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THE PUNJAB LOCAL GOVERNMENT (AMENDMENT) ACT 

2016 

 

(Act LI of 2016) 
[06 December 2016] 

 

An Act further to amend the Punjab Local Government Ordinance, 2001. 

It is necessary further to amend the Punjab Local Government Ordinance 2001 (XIII of 2001) 

to empower the local governments to sell immovable property after prior approval of the 

Government and through public auction; and, for incidental purposes. 

Be it enacted by Provincial Assembly of the Punjab as follows: 

1. Short title and commencement.– (1) This Act may be cited as the Punjab Local 

Government (Amendment) Act 2016. 

(2) It shall come into force at once. 

 

2. Substitution of section 124 of Ordinance XIII of 2001.– In the Punjab Local 

Government Ordinance, 2001 (XIII of 2001), for section 124, the following shall be 

substituted: 

“124. Use and transfer of property.– (1) A local government shall use or allow the 

use of its property only for public purpose. 

 (2) A local government may, after prior approval of the Government, sell, in the 

prescribed manner, an immovable property through public auction but the occupant, 

subject to the payment of all the outstanding dues, shall have the first right of refusal. 

 (3) A local government may, in the prescribed manner, grant lease of an 

immovable property through public auction. 

 (4) Subject to periodic increase in the rate of lease money in the prescribed 

manner, a local government may grant lease of an immovable property under 

subsection (3) for the initial period of fifteen years and may, from time to time, extend 

the period of lease up to ten more years. 

 (5) A local government may, in the prescribed manner, transfer a movable 

property through public auction.” 
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